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OATH OR AFFIRMATION

1, Larry Forrester » swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
First Financial Securities of America, Inc.

, as
of December 31 ,2019 , are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

President

Title

Notary Public

|

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital,

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Regquirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

| (m) A copy of the STPC Supplemental Report. .

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
First Financial Securities of America, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of First Financial Securities of America, Inc. (the
“Company”) as of December 31, 2019 and 2018, the related statements of operations, changes in shareholder’s equity
and cash flows for the years then ended, and the related notes to the financial statements. In our opinion, the financial
statements present fairly, in all material respects, the financial position of the Company as of December 31, 2019 and
2018, and the results of its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on the Company’s financial statements based on our audits. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent with
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Qur audits also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our

audit provides a reasonable basis for our opinion.
Supplemental Information

The supplemental schedules have been subjected to audit procedures performed in conjunction with the audit of the
Company's financial statements. The supplemental information is the responsibility of the Company’s management.
Our audit procedures included determining whether the supplemental information reconciles to the financial statements
or the underlying accounting and other records, as applicable, and performing procedures to test the completeness
and accuracy of the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented in
conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental schedules are fairly stated, in all material
respects, in relation to the financial statements as a whole.

We have served as the Company’s auditor since 2004.

Houston, Texas %‘4 / XM“ e { M

February 26, 2020

Houston | Galleria | Galveston



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31, 2019 AND 2018

ASSETS
Current assets:
Cash and cash equivalents
Restricted cash
Commissions receivable
Receivables, related parties
Prepaid expenses
Total current assets
Capital lease assets, net

Total assets

LIABILITIES AND SHAREHOLDER’S EQUITY
Current liabilities:
Accounts payable and accrued expenses
Accounts payable, related party
Current portion of capital lease obligation
Deferred tax liability
Income taxes payable to Parent
Total current liabilities
Capital lease obligation, net of current portion
Total liabilities
Commitments and contingencies

Shareholder's equity:

Class A common stock, no par value; 375,000 shares

authorized, issued, and outstanding
Additional paid-in capital
Retained earnings

Total shareholder's equity

Total liabilities and shareholder’s equity

2019 2018

$ 1253776 $ 1,018,674
10,000 10,000
100,003 78,441
27,334 7,615
53,677 53112
1,444,790 1,167,842
1.456 2,013

$ 1446246 $§ 1,169.855
$ 38627 $ 23837
- 15,690

310 499

306 42
106.480 48,407
145,723 88,475
1,241 1,555
146,964 90,030
1,000 1,000
11,000 11,000
1,287,282 1,067,825
1,299,282 1,079,825

$ 1446246 § 1,169,855

The accompanying notes are an integral part of these financial statements.
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.

STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018

Revenues:
Commission revenue

Expenses:
Sales commissions
Service fee - related parties
Overhead expense reimbursement - related party
Licenses and fees
Taxes
Other operating expenses
Consulting fees
Amortization

Total expenses
Net income before income taxes
Provision (benefit) for income taxes:
Current
Deferred

Total provision for income taxes

Net income

2019 2018
875840 $__ 820,170
250,961 222,150
180,000 180,000

92,213 135,130
53,226 57,209
10,819 10,123
5,211 5,112
5,059 4,818
557 460
598,046 615,002
277,794 205,168
58,073 43,123
264 (38)
58,337 43,085
219457 § 162,083

The accompanying notes are an integral part of these financial statements.
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.

STATEMENTS OF CHANGES IN SHAREHOLDER’S EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018

Balance, December 31, 2017
Net income
Balance, December 31, 2018
Net income

Balance, December 31, 2019

Class A Additional Total

Common Paid-in Retained Shareholder’s
Stock Capital Earnings Equity

$ 1,000 $ 11,000 $ 905,742 $ 917,742
- - 162,083 162,083
1,000 11,000 1,067,825 1,079,825
- - 219,457 219,457
$ 1000 § 11000 § 1287282 § 1290282

The accompanying notes are an integral part of these financial statements.
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2019 AND 2018

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to
net cash provided by operating activities:
Amortization
Deferred tax expense (benefit)
Changes in:
Commissions receivable
Receivables, related parties
Prepaid expenses
Accounts payable and accrued expenses
Accounts payable, related party
Income taxes payable to Parent

Net cash provided by operating activities

Cash flows from financing activities:
Payments on capital lease obligations

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Supplemental disclosures of cash flow information:
Interest paid

Non-cash investing and financing activities:

Office equipment under capital lease

2019 2018

$ 219457 $ 162,083
557 460
264 (38)
(21,562) (1,605)
(19,719) (513)
(565) 8

14,790 4,868
(15,690) (23,844)
58,073 (1,371)
235,605 140,048
(503) (477)

(503) (477)

235,102 139,571
1,018,674 879,103

$ 1253776 § 1,018,674
$ 210 § 62
3 - 8 1,873

The accompanying notes are an integral part of these financial statements.
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS

Organization

First Financial Securities of America, Inc. (the “Company” or “FFS”), a wholly-owned subsidiary of American Fidelity
Assurance Company (the “Parent”), is a private investment banking firm and fully disclosed introducing Broker-
Dealer located in Houston, Texas. The Company is registered as a Broker-Dealer with the Securities and
Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory Authority (“FINRA”"). The
Company's business is primarily the sale of variable annuity products to employees of school districts which are
also customers of First Financial Capital Corporation, inc. (“FFC"), which shares certain common management.

Summary of Significant Accounting Policies
Basis of Accounting

The Company prepares its financial statements using the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (“U.S. GAAP”).

Revenue Recognition

On January 1, 2018, the Company adopted the new revenue recognition standard ASC 606, Revenue from
Contracts with Customers, on the modified retrospective method (i.e., cumulative method). The Company has
elected the modified retrospective method which did not result in a cumulative-effect adjustment at the date of
adoption. The implementation of this new standard had no material impact on the Company's financial statements
for the year ended December 31, 2018.

Revenue from contracts with customers includes commissions earmned from the sponsor of the securities products.
The recognition and measurement of revenue is based on the assessment of individual contract terms. The
Company receives and eamns its commission revenue when the securities products are issued by the sponsor. The
commissions received are generally based on a fixed rate applied, as a percentage, to amounts invested or the
value of the contract at the time of sale.

Allowance for Doubtful Accounts

The allowance for doubtful accounts reflects management’'s best estimate of probable losses inherent in the
commissions receivable balance. The Company determines the allowance based on known troubled accounts,
historical experience, and other currently available evidence. At December 31, 2019 and 2018, there was no
allowance for doubtful accounts as management believes all accounts are collectible.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company defines cash and cash equivalents as cash on hand, demand deposits, and short-term, highly liquid
investments with an original maturity of three months or less.

Capital Lease Assets

Leased property meeting certain criteria is capitalized and the present value of the related lease payment is
recorded as a liability. Amortization of capitalized assets is computed using the straight-line method over the term
of the lease, which is approximately five years.
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies, continued

Concentrations of Credit Risk

Financial instruments which subject the Company to concentrations of credit risk include cash and cash equivalents
and commissions receivable.

FFS maintains its cash in banks selected based upon management's assessment of the bank’s financial stability.
Balances periodically exceed the federal depository insurance limit; however, the Company has not experienced
any losses on its deposits.

Commissions receivable arise from the commission earned from the sale of variable annuity and/or mutual fund
products to employees of school districts. Collateral is generally not required for credit granted.

For the year ended December 31, 2019, approximately $391,000, or 45%, $152,000, or 17%, and $91,000 or 10%
of commission revenue was earned from three sponsors of variable annuity products. At December 31, 2019,
approximately $42,000, or 42% and $41,000, or 41%, of commission’s receivable were from two sponsors of
variable annuity products.

For the year ended December 31, 2018, approximately $405,000, or 49%, $122,000, or 15%, $83,000, or 10%
and $80,000, or 10%, of commission revenue was earned from four sponsors of variable annuity products. At
December 31, 2018, approximately $31,500, or 40% and $29,700, or 38%, of commission’s receivable were from
two sponsors of variable annuity products.

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of
taxes currently due plus deferred taxes resulting from temporary differences between U.S. GAAP and income tax
reporting purposes.

The Company files a consolidated federal tax return with its Parent. Based on a tax allocation agreement effective
May 30, 2000, the Company’s share of the consolidated federal tax liability for each taxable year for which the
Company is a member of the consolidated group is determined as if the Company were at all times during the
taxable year and all previous years liable for taxation as a separate taxpayer not included or includible in the
consolidated group.

The Company records a liability for uncertain tax positions where it is more likely than not that the tax position will
not be sustained upon examination by the appropriate tax authority. Changes in the liability for uncertain tax
positions are reflected through income tax expense in the period when a new uncertain tax position arises,
judgment changes about the likelihood of uncertainty, the tax issue is settled or the statute of limitation expires.
Any potential net interest income or expense and penalties related to uncertain tax positions is recorded in the
statements of operations. During 2019 and 2018, the Company did not book any interest or penalties related to
uncertain tax positions. ’

Fair Value of Financial Instruments

The Company includes fair value information in the notes to financial statements when the fair value of its financial
instruments is different from the book value. When the book value approximates fair value, no additional disclosure
is made.

Deposit with Clearing Organization

The Company has an agreement with Hilltop Securities, (the “clearing organization”), whereby the clearing
organization performs clearing functions for all security transactions with brokers and dealers. The clearing
organization requires that a security deposit balance of $10,000 be maintained by the Company. As of December
31, 2019, and 2018, the balance is reflected as restricted cash on the statements of financial condition.
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS

Income Taxes

For the years ended December 31, 2019 and 2018, the provision for income tax of $58,337 and $43,085,
respectively, approximated the expected income tax expense, based on the statutory tax rate of 21%. The deferred
tax liability of $306 and $42, at December 31, 2019 and 2018, respectively, related primarily to accelerated
amortization and expenses not deductible for tax purposes. There is no difference in federal income tax expense
allocated from the Parent at the statutory rate with respect to income taxes recorded in the statements of operations
for the years ended December 31, 2019 and 2018.

Related-Party Transactions

At December 31, 2019 and 2018, the Company had income taxes payable to its Parent of $106,480 and $48,407,
respectively, representing the Company's share of the consolidated federal tax liabilities pursuant to its tax
allocation agreement.

At December 31, 2019 and 2018, the Company had an overhead expense reimbursement agreement in place with
FFC for which the Company reimburses FFC for certain operating expenses incurred, including a service fee of
$5,000, per month, which is included in service fee expense in the accompanying statements of operations. During
the years ended December 31, 2019 and 2018, the Company incurred overhead expense reimbursements to FFC
of $92,213 and $135,130, respectively. As of December 31, 2019, and 2018, the Company owed $0 and $5,690
for its allocations of general operating expenses under the agreement. As of December 31, 2019, and 2018, FFC
owed the Company $27,334 and $0 for its over allocation of general operating expense under the agreement.
Amounts owed bear no interest and are included in accounts payable/receivable, related party, in the
accompanying statements of financial condition.

At December 31, 2019 and 2018, the Company also had an expense allocation agreement in place with First
Financial Administrators, Inc. (“FFA”), a third-party administrator that performs administrative services related to
data processing of securities transactions and shares certain common management with the Company. The
Company incurred an expense of $120,000 during both the years ended December 31, 2019 and 2018 for these
administrative services, which is included in service fee expense in the accompanying statements of operations.
As of December 31, 2019, and 2018, the Company owed $0 and $10,000, respectively, related to the expense
allocation agreement.

As of December 31, 2019, and 2018, the Company had accounts receivable of $0 and $7,615, respectively, from
the Parent. The balances represent allocations of general operating expense reimbursements and are included in
receivables, related parties in the accompanying statements of financial condition.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined under such provisions. Net capital and the related net
capital ratio may fluctuate on a daily basis.

At December 31, 2019 and 2018, the Company had net capital of $1,141,628 and $958,452, respectively, which
is $1,091,628 and $908,452, respectively, in excess of the net capital requirement of $50,000. At December 31,
2019 and 2018, the Company's ratio of aggregate indebtedness to net capital was 0.13 to 1 and 0.09 to 1,
respectively. The Securities and Exchange Commission permits a ratio for the Company at this time of no greater
than 15 to 1.

Exemption from Rule 15¢3-3

The Company, as a fully disclosed Introducing Broker-Dealer, claims the exemptive provisions of SEC Rule 15¢3-
3 under paragraph (k)(2)(ii). As a result, the “Computation for Determination of Reserve Requirements” and
“Information Relating to the Possession or Control Requirements” are not required as the clearing organization
clears all the Company’s trades on a fully disclosed basis.



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS

8. Subordinated Liabilities

The Company had no subordinated liabilities during the years ended December 31, 2019 and 2018. Therefore,
the statement of changes in liabilities subordinated to claims of general creditors has not been presented.

9. Capital Lease

Assets under capital leases are capitalized using interest rates appropriate at the inception of the lease. Following
is an analysis of assets under capital leases as of December 31, 2019 and 2018:

_2019 2018

Office equipment, at cost $ 1872  § 3,975
Less accumulated amortization (416) (1.962)
$ 1,456 § 2,013

During the year 2019, the Company retired certain fully amortized office equipment with no gain or loss recognized.
For the years ended December 31, 2019 and 2018, the amortization expense related to the capital lease was $557
and $460, respectively.

Future minimum lease payments for the above assets under capital leases at December 31, 2019 are as follows:

December 31,
2020 $ 488
2021 488
2022 488
2023 488
2024 and after 42
Total minimum obligations 1,994
Interest 443
Present value of net minimum obligations $ 1551
Current portion of obligation $ 310
Long-term portion of obligation $ 1241

10. Subsequent Events

Management has evaluated subsequent events through February 26, 2020, which is the date the financial
statements were available to be issued, and has concluded that there are no significant events to be reported.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17A-5

The Board of Directors
First Financial Securities of America, Inc.:

In planning and performing our audit of the financial statements and supplemental schedule of First Financial Securities
of America, Inc. (the “Company”), as of and for the year ended December 31, 2019, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company'’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Company'’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have made a study of
the practices and procedures followed by the Company, including tests of compliance with such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in making the periodic computations
of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. We did not review the practices and procedures followed by the Company in making
quarterly securities examinations, counts, verifications and comparisons, and the recordation of differences required
by Rule 17a-13 or in complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System, because the Company does not carry
security accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining internal controls and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices and procedures can be
expected to achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Company’s financial statements will not be prevented, or detected and
corrected, on a timely basis.

Our consideration of intemal control was for the limited purpose described in the first and second paragraphs and would
not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not identify any
deficiencies in internal control and control activities for safeguarding securities that we consider to be material
weaknesses, as previously defined.

Houston | Galleria | Galveston



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17A-5, continued

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe
that the Company’s practices and procedures were adequate at December 31, 2019 to meet the SEC’s objectives.

This report is intended solely for the information and use of the board of directors, management, the SEC, the Financial
Industry Regulatory Authority, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered broker dealers, and is not intended to be, and should not be,
used by anyone other than these specified parties.

Houston, Texas
February 26, 2020

-11-



FIRST FINANCIAL SECURITIES OF AMERICA, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

Net capital:
Total shareholder's equity per the accompanying
financial statements
Nonallowable assets:
Commissions receivable (net of commission payable)
Receivables, related parties
Capital lease assets, net
Prepaid expenses and other assets
Total nonallowable assets

Net capital before haircuts on security positions
Haircuts on security positions

Net capital
Minimum net capital required (the greater of $50,000
or 6-2/3% of total aggregate indebtedness)
Excess net capital

Aggregate indebtedness

Ratio of aggregate indebtedness to net capital

2019

$ 1,299,282

75,187
27,334

1,456
53,677

157,654
1,141,628

1,141,628

— 50,000
$§ 1,001,628

$§ 146,964

- 013

Note: Computed regulatory net capital and aggregate indebtedness differ from that disclosed in the FOCUS report

filed under X-17A-5 on as follows:

Per FOCUS report

Post-closing adjustments:
Increase (decrease) in allowable assets
Increase (decrease) in accrued expenses

Total

Aggregate
Net Capital Indebtedness

$ 1,140,867 $ 148,409
761 -

- (1.445)

$ 1141628 § 146,964

The accompanying notes are an integral part of these financial statements.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES RELATED TO
AN ENTITY’S SIPC GENERAL ASSESSMENT RECONCILIATION

The Board of Directors
First Financial Securities of America, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments [General Assessment
Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (“SIPC”) for the year ended December
31, 2019, which were agreed to by First Financial Securities of America, Inc. (the “Company”) and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The management of the Company is responsible for the Company’s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2019, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2019, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with the supporting schedules of revenue
deposits by carrier and product type, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
supporting schedules of revenue deposits by carrier and product type supporting the adjustments,
noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-
7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be
and should not be used by anyone other than these specified parties.

Houston, Texas
February 26, 2020
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
PURSUANT TO REVIEW OF MANAGEMENT’S EXEMPTION REPORT
UNDER RULE 17A-5 OF THE SECURITIES AND EXCHANGE COMMISSION

The Board of Directors
First Financial Securities of America, Inc.:

We have reviewed management's statements, included in the accompanying Exemption Report Under Rule 17a-5 of
the Securities and Exchange Commission, in which (1) First Financial Securities of America, Inc. (the “Company”)
identified the following provisions of 17 C.F.R. § 15¢3-3(k) under which the Company claimed an exemption from 17
C.F.R. § 240.15¢3-3: paragraph (k)(1) and (k)(2)(ii)(the “exemption provisions”) and (2) the Company stated that First
Financial Securities of America, Inc. met the identified provisions throughout the most recent fiscal year without
exception. The Company’s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company’s compliance with the exemption provusnons A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements. Accordingly, we do not express such
an opinion.

Based on our review, we are not aware of any material modifications that should be made to management'’s statements

referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in paragraph
(k)(1) and (k)(2)ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Houston, Texas
February 26, 2020
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FIRST FINANCIAL SECURITIES OF AMERICA, INC.
EXEMPTION REPORT UNDER RULE 17a-5 OF THE SECURITIES AND EXCHANGE
COMMISSION

First Financial Securities of America, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. § 240.17a-5, “Reports to be made by certain
brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To
the best of its knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the following provisions of 17 C.F.R.
§ 240.15c3-3(k): Paragraph (k)(1) and (k)(2)ii)

(2) The Company had no obligations under 17 C.F.R. § 240.15¢3-3 throughout the most recent fiscal year without
exception.

First Financial Securities of America, Inc.

1, Larry Forrester, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true and correct.

Larry Forrester, President
February 26, 2020



